
European Long-Term Investment Funds (ELTIFs) regulation: 
European Commission proposal

The European Commission has published its 
proposal to revise the European Long-Term 
Investment Funds (ELTIFs) Regulation as part 
of the EU Capital Markets Union package. 

The review of the ELTIF regulatory framework seeks to 
accelerate the acceptance and improve the attractiveness 
of ELTIFs as a ‘go to’ fund structure for long-term 
investments. 

The proposal is intended to include changes to the scope of 
eligible assets and investments, the portfolio composition 
and diversification requirements, the borrowing of cash 
and other fund rules. It also includes changes to the 
requirements pertaining to the authorisation, investment 
policies and operating conditions of ELTIFs.

There are currently 57 ELTIFs authorised in the European 
Union, with particular concentration in certain Member 
States and limited cross-border marketing within the 
European Union. As of October 2021, total assets under 
management are estimated at approximately €2.4 billion. 
The authorised ELTIFs are domiciled in Luxembourg, France, 
Italy and Spain.

AIF vs ELTIF

•	 ELTIF framework is a fully harmonised European label 
for financial products, which allows for an EU-wide, 
passport-based distribution to both professional and 
retail investors.

•	 AIFs can only be marketed to professional investors, 
while the marketing of AIFs to retail investors is subject 
to national rules.

•	 ELTIF rules can also provide the capacity to withstand 
market volatility due to their close-ended nature and 
long-term orientation.

•	 In certain cases, the ELTIF may imply preferential 
national tax treatments for ELTIF investors depending 
on the applicable national tax laws.

•	 ELTIFs can represent a safer pathway for investors 
interested in private equity investments but present a 
lower risk profile than pure private equity funds.
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The new rules will ensure:

Retail investors will have greater access to ELTIF investments 
allowing them to meet their long-term investment and savings needs.

ELTIFs will remain a well-regulated product suitable for both retail 
and professional investors.

ELTIFs will provide a vital source of non-bank financing to the real 
economy, supporting economic growth, job creation and furthering 
the objectives of the CMU including SME funding, as well as the 
green and digital transitions.

Fund managers will be able to invest in a broader range of eligible 
assets, including other funds which have similar characteristics to 
ELTIFs, and will have greater flexibility in designing the mix of 
their portfolios, making it more economical and financially viable to 
design and implement ELTIF strategies and to meet the needs of their 
investors.



© 2022 Grant Thornton Ireland. All rights reserved. Authorised by Chartered Accountants Ireland (“CAI”) to carry on investment business. 

‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/
or refers to one or more member firms, as the context requires. Grant Thornton International Ltd (GTIL) and the member firms are not a worldwide 
partnership. GTIL and each member firm is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. 
GTIL and its member firms are not agents of, and do not obligate, one another and are not liable for one another’s acts or omissions. This publication has 
been prepared only as a guide. No responsibility can be accepted by us for loss occasioned to any person acting or refraining from acting as a result of 
any material in this publication.

grantthornton.ie

Offices in Dublin, Belfast, Cork, Galway, 
Kildare, Limerick and Longford. 

grantthornton.ie @GrantThorntonIE Grant Thornton Ireland

Contact us

Colin Feely
Partner, 
Head of Asset Management
T +353 (0)1 680 5616
E colin.feely@ie.gt.com

Julieanne Nolan
Director, FS Audit
T +353 (0)1 680 5616
E julieanne.nolan@ie.gt.com


