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Rates and credits 2012

Personal tax credits

Single persons
Married or in civil partnership
Additional one-parent family
PAYE
Age credit — Single
Age credit — Married/Civil partners
Home carer
Dependent relative tax credit
Rent relief:
Under age 55 single persons
Under age 55 married/civil partners
Aged 55 or over single persons
Aged 55 or over married/civil partners
Service charges (Max)
Incapacitated child
Blind persons:
Single
Married/civil partners (both blind)
Widowed additional credit

Widowed person bereaved in year of
assessment

Widowed parent:
1styear after year of bereavement
2nd year after year of bereavement
3rd year after year of bereavement
4th year after year of bereavement
5th year after year of bereavement

Personal tax

Business tax

2011
1,650
3,300
1,650
1,650

245
490
810

70

320
640
640
1,280
80
3,300

1,650
3,300
540

3,300

3,600
3,150
2,700
2,250
1,800

2012
1,650
3,300
1,650
1,650

245
490
810

70

240
480
480
960
N/A
3,300

1,650
3,300
540

3,300

3,600
3,150
2,700
2,250
1,800

Capital taxes

Property schemes Indirect taxes

Exemption limits — 65 — years and over
Single/widowed/surviving civil partner

Married or in civil partnerships

Standard rate bands

Single/widowed persons/surviving partner
Married couples, one income

Married couples, two incomes

One parent/widowed parent

Tax rates

Standard rate

Top rate

PRSI

Employee ceiling

Employee PRSI rate

Employer PRSI (higher rate)

Employer PRSI (lower rate) 01/01/11-01/07/11
Employer PRSI (lower rate) 02/07/11-31/12/11

Self-employed ceiling
Self-employed PRSI rate

Universal Social Charge (USC)
Exemption limit

€0 - €10,036

€10,037 - €16,016

> €16,016

Self-employed income > €100,000

Pensions

€
2011

18,000
36,000

32,800
41,800
65,600
36,800

20%
41%

No limit
4%
10.75%
8.5%
4.25%

No limit
4%

€4,004
2%

4%
7%
10%

Our specialists

€
2012

18,000
36,000

32,800
41,800
65,600
36,800

20%
41%

No limit
4%
10.75%
N/A
4.25%

No limit
4%

€10,036
2%

4%

7%

10%
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Personal tax

Personal tax credits and
bands

There have been no increases
in the income tax rates, no
reductions in income tax
credits and no adjustments to
the income tax bands.

Household charge

A household is
being introduced in 2012.
Certain categories will be
excluded from the charge. The
charge is only an interim
measure pending
implementation of a full
property tax from 2014.

Mortgage interest relief
The rate of mortgage interest
relief is being

for first time buyers who
took out their first mortgage
between 2004 and 2008.
Mortgage interest relief will no
longer be available to house
purchasers who buy after the
< end of 2012.

The relief will be fully abolished
from 2018. First time buyers of
homes in 2012 will get
mortgage interest relief at a rate
of 25% and non-first time
buyers will get mortgage
interest relief at 15%.

Stock relief/ carbon tax
relief for farmers

An enhanced 50% stock relief
for registered farm partnerships
and a 100% stock relief for
certain young trained farmers
forming such partnerships is
being introduced.

Subject to clearance from the
European Commission under
State Aid rules, these reliefs will
be made available until
December 2015. Farmers will
be allowed a double income tax
deduction for increased costs
arising from changes in the
carbon tax regime.

PRSI
There will be a

for PRSI to cover
rental, investment and other
forms of income from 2013.
This should bring the current
treatment for employed
individuals who were previously
exempt from PRSI on this
income in line with self-
employed contributors. In
addition, the current 50%
employer PRSI relief on
employee pensions is to be
removed with effect from

1 January 2012.

Domicile levy

The citizenship requirement for
the payment of the levy is being
removed. This will ensure that
tax exiles cannot avoid the levy
by renouncing their citizenship,
thereby making it more difficult
to avoid.

Universal Social Charge
(USC)

With effect from 1 January
2012, the lower exemption
threshold will be increased

from €4,004 to €10,036. In
addition the USC will be moved
to a cumulative collection
system.
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Personal tax

Legacy property tax
reliefs

The proposals from last year’s
budget are being

following the Economic
Impact Assessment. However,
a property relief surcharge of
5% is being imposed on
investors with gross income
over €100k. This will apply to
the amount of income
sheltered by the property
reliefs in a given year.
Residential owner occupier
relief is unaffected by these
changes.

Special assignee relief
programme
A new

is being
introduced to allow
multi-national and indigenous
companies attract key people
to Ireland. The objective is to
create more jobs and facilitate
the development and

expansion of businesses in
Ireland.

Foreign earnings
deduction

A foreign earnings deduction
is being introduced to further
by
aiding companies seeking to
expand into emerging markets.

This targeted deduction will
apply where an individual
spends 60 days a year
developing markets for Ireland
in Brazil, Russia, India, China
and South Africa. Details of
these and additional measures
will be contained in the
Finance Bill.

DIRT
DIRT tax has been increased
from . 'This can

potentially increase to 33% on
certain life assurance policies
and investment funds.
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Business tax

The Budget speech contained

. Much of the detail
is set out in the personal tax
section. Other changes of note
are set out below:

Corporation Tax
There will be in the
12.5% rate of corporation tax.

Exemption for start-ups
The exemption from
corporation tax and capital
gains tax for certain trading
start-up companies introduced
in 2009 is to
include start-up companies
that commence trading in
2012, 2013 and 2014. The
exemption applies for three
years and is subject to certain
anti-avoidance provisions.

\

Redundancy rebate

The rebate available to
employers in respect of
statutory redundancy payments
has been reduced from 60% to
15%.

Financial services sector
It is intended to introduce a
package of measures to support
the continued success of the
international funds industry,
corporate treasury sector, the
international insurance industry
and the aircraft leasing industry.
Details of these measures will
be announced in the Finance
Bill.

R&D tax credit

The first €100,000 of qualifying
R&D expenditure will benefit
from the 25% R&D tax credit
on a volume basis, with no
requirement to refer to the
2003 base year spend. For
R&D expenditure in excess of
€100,000 the relief continues to
be based on incremental costs
in excess of the 2003 spend.

The outsourcing limits for
subcontracted R&D costs are
being increased to the greater
of 10% of total costs (or 5% in
the case of sub-contracting to
third level institutions) or
€100k.

Companies in receipt of the
R&D credit will have the
option to use a portion of the
credit to reward key employees
who have been involved in the
development of R&D.

Renewable energy

The qualifying period for the
scheme of tax relief for
corporate investment in certain
renewable energy projects is
being extended from

31 December 2011 to

31 December 2014.
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Pensions

The following changes to
pensions were announced in

the budget:

Employer PRSI on
pension contributions

As noted above, the current
relief of 50% of employer
PRSI for employee
contributions to occupational
pension schemes and other
pension arrangements is being
abolished from 1 January
2012.

Approved Retirement
Funds (ARF’s)
The annual imputed
distribution which applies to
the value of assets in an
Approved Retirement Fund
(ARF) at 31 December each
year is being increased from
in respect of ARFs
with asset values in excess of

€2 million (or, where an
individual owns more than one
ARF, where the aggregate value
of the assets in those ARFs
exceeds €2 million). The
increase will apply in respect of
asset values in affected ARFs at
31 December 2012 and future
years.

The transfer of ARF assets on
the death of an ARF owner to a
child of the owner aged over 21
is subject to a final liability tax
equal to the standard rate of
income tax in force at the time
of the making of such a
distribution (currently 20%). It
is proposed to apply a higher
final liability tax rate of 30% to
such transfers and the details of
this will be published in the
Finance Bill.

Vested PRSAs

The annual imputed
distribution provisions which
apply to ARFs will also apply
on the same basis to “vested”
PRSAs, where the assets are
retained in the PRSA rather
than being transferred to an
ARF. This will include an
increased deemed distribution
percentage of 6% for vested
PRSAs with assets in excess of
€2 million. Where an individual
holds more than one PRSA the
deemed distribution will apply
to the aggregate of the assets in
all of that individual’s PRSAs
once any one of them is vested.
The increase will apply in
respect of asset values in
affected PRSAs at

31 December 2012 and future
years. Further details will be
published in the Finance Bill.
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Dublin Kildare
Visit our website
T+353 (0)1 6805 611 T+353 (0)45 448 852 ]
E bernard.doherty@ie.gt.com E sasha.kerins@ie.gt.com Exit
Galway
T +353 (0)1 6805 952 Dublin - 24-26 City Quay, Dublin 2.
E petet.vale.@jie.gt.com T +353 (0)1 6805 840 T +353 (0)1 6805 805 F +353 (0)1 6805 806
E liam kenny@jie.gt.com E info@ie.gt.com

Limerick - Mill House, Henry Street, Limerick.
T +353 (0)61 312 744 F +353 (0)61 317 691
E Limerick@ie.gt.com
T +353 (())1 6805 607 Newbridge - Suites 3&4, Courtyard House, Newbridge, Kildare.
T +353 (0)45 449 322 F +353 (0)45 449 324
E newbridge@ie.gt.com
Galway — Mayoralty House, Flood Street, Galway
Limerick T +353 (0)91 533 924 F +353 (0)91 562 943
E galway@ie.gt.com

E frank.walsh@je.gt.com

Grant Thornton Financial and Taxation Consultants Limited

T +353 (0)61 312 744
E leshe.barrett@ie.gt.com This briefing is pro_vided for general information purposes t_)nly and is
not a comprehensive or complete statement of the issues it relates to.
It should not be used as a substitute for advice on individual cases.
Before acting or refraining from acting in particular circumstances,
specialist advice should be obtained. No liability can be accepted by
Grant Thornton for any loss occasioned to any person acting or
refraining from acting as a result of any material in this briefing. Grant
Thornton, Irish member of Grant Thornton International, is authorised
by the Institute of Chartered Accountants in Ireland to carry on
investment business. www.grantthornton.ie. © 2011 Grant Thornton.
All rights reserved.
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