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The passing of the 2008 Finance Bill and recent e-briefs issued by 
Revenue bring with them a number of changes which will significantly 
affect those operating within the construction industry. 
 
1. Relevant Contracts Tax (RCT) Self-correction deadline: 15 April                                 
2008 

Revenue has said where there is an exceptional failure to deduct RCT from 
payments to a C2 holder without an RCT47 payments card or in excess of the 
specified limit on the card; they will allow a self correction to be made without 
the imposition of tax and interest. The main requirement is that when the 2007 
RCT 35 is completed the self correction letter must be submitted to Revenue 
within two months after the RCT35 filing deadline (i.e. by 15 April 2008).  An 

exceptional failure is described as: 

• Very exceptional, isolated, not involving any failure to operate RCT 
generally or not involving suppressed receipts/payments and be one-off 

• The principal must have taken adequate steps to prevent a recurrence; and 

• The principal must be generally tax compliant 
 

Revenue has said that where this self-correction facility is used, the taxpayer will 
be charged a fixed penalty (€950) for each breach of the Regulations.  
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An individual who is not carrying on a 
business in the construction industry and is 
not connected to a construction company 
but is connected to a company in either 
the meat processing or forestry industries, 
is now not obliged to operate RCT in 
relation to payments for construction 
operations carried out on his/her private 
dwellings or business premises. 

3. RCT: New Format C2 card 

Revenue has introduced a revised version 
of the C2 card with effect from 1 January 
2008. It will be phased in as follows: 

• All new applicants from 1 January 
2008 will be issued with the new 
card.  

• C2 holders whose card expires on 
31 December 2008, and who still 
qualify, will be issued with a new 
card as part of the renewal process 
later this year.  

• C2 holders whose card expires on 
31 December 2009, and who still 
qualify, will be issued with a new 
card as part of the renewal process  

 

 

2. RCT: Changes to connected party    
rules 

The Finance Bill has introduced some 
measures which are designed to lessen the 
administrative burden on certain 
companies who are obliged to operate 
RCT. 

The main amendment affects any 
company which is not carrying on a 
business in the construction industry but is 
connected to a company which is engaged 
in such activities. Such a company was 
previously obliged to operate RCT on 
payments made for construction 
operations carried out on its own business 
premises or land (because of the 
connection referred to above). Following 
Finance Act 2008, this obligation no 
longer applies to these companies. 

However, where an individual is connected 
to a construction company, it appears that 
individual is still obliged to operate RCT in 
relation to payments for construction 
operations carried out on his/her private 
dwelling or business premises. 
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from the requirement to make an RCT 1 
declaration, where one of them comes 
within a class or classes of persons to be 
specified in the regulations.  
 
Contractors whose average annual sales 
arising from relevant operations exceeds 
€6.34m in the last three years can apply for 
exclusion from the RCT1 process on a 
Form RCT 1-E. It should be completed 
and returned to their Revenue District. 
Where the contractor qualifies, he/she will 
be issued with a "notice of exclusion" 
which will be valid for up to three years. 
The contractor should present a notice of 
exclusion to a principal before entering 
into a relevant contract. 
 
The new form requires additional details of 
the relevant contract. The principal 
contractor is required to submit the 
completed RCT1 form to Revenue within 
7 days of making the declaration where any 
of the following apply: 

• It is the first relevant contract  
 

at the end of 2009.  
 
As the renewal process is split across two 
years, there will be a transition period 
where authentic versions of both new and 
old style cards will be in circulation and 
may be presented to Principals until 31 
December 2009. From 1 January 2010, 
only the new version will be in circulation.  
The basic card remains exactly the same in 
terms of layout, hologram, magnetic strip 
and artwork, except for the addition of 
some dynamic security effects, which will 
incorporate the Revenue Logo, Castle 
Gates, Harp and the legend C2. 

4. RCT: New Form RCT1  

A form RCT1 is used by a principal 
contractor and a subcontractor to declare 
that the contract they are entering into is a 
relevant contract and not a contract of 
employment. 

The form has now been revised and the 
new version must be completed from 1 
April 2008. The Finance Bill 2008 
introduces a measure enabling Revenue   
to exclude a principal and subcontractor  



 

Changes affecting the construction industry cont/d. 
 
 
 

               Apr 2008  3 

5. VAT: Reverse charge basis 

With effect from 1 September 2008, a 
subcontractor in the construction industry 
will no longer charge VAT on construction 
services supplied to principal contractors. 
Instead, the principal contractor is liable to 
self-account for the VAT due on their 
subcontractors’ supplies of construction 
services, under the ‘reverse charge’ 
mechanism.  Haulage services will be 
excluded from the new provisions. 

The reverse charge procedure may result in 
cash flow savings involving transactions 
between subcontractors and their 
principals.  

The proposed measure comes with a 
number of practical concerns and we 
expect that Revenue will embark on an 
advertising campaign in the coming 
months to explain how these difficulties 
can be dealt with.  

 

 

 

entered into by the principal and 
subcontractor with each other.  

 

• The subcontractor's PPS number 
(or tax reference number) or VAT 
registered number, as appropriate, 
are not provided, in circumstances 
where they should have been 
entered on the form.  

 

• The subcontractor:  
- is not registered for Income Tax        
or if the subcontractor is a 
company, Corporation Tax 
- is not registered for VAT  
- will be employing others to carry 
out all or part of the contract and 
has not supplied an Employer 
Registered Number 
- intends to subcontract all or part 
of the contract to others and is not 
registered with Revenue as a 
principal contractor. 

 
The new Form RCT1 is available on the 
Revenue website. 

 

 

 

This article is intended as a general guide only 
and should not be regarded as advice in 
relation to any specific circumstance or 
transaction.  The information contained in this 
article is a broad summary. 

 
 
Contact us 
For further information please contact: 
 
Dublin 

Jim Kelly 
T 01 6805 780 
E jim.kelly@grantthornton.ie 
 
Finbarr O’Connell  
T 01 6805 771  
E finbarr.oconnell@grantthornton.ie 
 
Limerick 

Leslie Barrett 
T 061 312744 
W leslie.barrett@grantthornton.ie 
 
Eamonn Murphy  
T 061 312744   
E eamonn.murphy@grantthornton.ie 
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Corporate M&A/Corporate reorganisations & reconstructions 

Frank Walsh  frank.walsh@grantthornton.ie  01 6805 607 
Bernard Doherty bernard.doherty@grantthornton.ie 01 6805 611 
Peter Vale  peter.vale@grantthornton.ie                    01 6805 952 
David Keary  david.keary@grantthornton.ie  01 6805 767  
Breda Fitzmaurice         breda.fitzmaurice@grantthornton.ie         01 6805 892 
          
Corporate tax planning                   
Frank Walsh  frank.walsh@grantthornton.ie  01 6805 607 
Leslie Barrett  leslie.barrett@grantthornton.ie  061 312 744 
Peter Vale                      peter.vale@grantthornton.ie                    01 6805 952 
Eamonn Murphy eamonn.murphy@grantthornton.ie 061 312 744 
Geoffrey O’Leary           geoffrey.oleary@grantthornton.ie            01 6805 777 
                                            
Estate planning                               
Leslie Barrett  leslie.barrett@grantthornton.ie  061 312 744 
Amanda Comyn  amanda.comyn@grantthornton.ie 01 6805 778 
 
Family business planning 
Brendan Lane  brendan.lane@grantthornton.ie  061 314 622 
Conor Blackwell  conor.blackwell@grantthornton.ie 01 6805 612 
 
Financial Services 
Conor Begley                 conor.begley@grantthornton.ie               01 6805 773 
 
International tax                             
Bernard Doherty         bernard.doherty@grantthornton.ie 01 6805 611 

Frank Walsh               frank.walsh@grantthornton.ie  01 6805 607 

Peter Vale                     peter.vale@grantthornton.ie                     01 6805 952 
Conor Begley                conor.begley@grantthornton.ie                01 6805 773 
 
Inward investment 
Conor Begley                conor.begley@grantthornton.ie                01 6805 773 
 

Personal financial planning      
Conail Flynn  conail.flynn@grantthornton.ie  01 6805 742 
Ray O’Halloran ray.ohalloran@grantthornton.ie  061 312 744 
Oliver O’Connor oliver.oconnor@grantthornton.ie  01 6805 679 
 
Personal tax planning                    
Claire Condron claire.condron@grantthornton.ie  01 6805 802 
Lorcan Hand  lorcan.hand@grantthornton.ie  01 6805 770 
Theresa O'Gorman theresa.ogorman@grantthornton.ie 061 312 744 
 
Property                                          
Bernard Doherty bernard.doherty@grantthornton.ie 01 6805 611 
Frank Walsh  frank.walsh@grantthornton.ie  01 6805 607 
Paula Keaney  paula.keaney@grantthornton.ie  01 6805 769 
Leslie Barrett  leslie.barrett@grantthornton.ie  061 312 744    
David Keary  david.keary@grantthornton.ie  01 6805 767 
Eamonn Murphy eamonn.murphy@grantthornton.ie 061 312 744 
 
Share schemes                               
Claire Condron claire.condron@grantthornton.ie  01 6805 802 
Emma Doyle  emma.doyle@grantthornton.ie  01 6805 774 
 

Stamp duty                                     
Amanda Comyn amanda.comyn@grantthornton.ie 01 6805 778 
 

Tax investigations/Revenue audits 
Jim Kelly  jim.kelly@grantthornton.ie  01 6805 780 
 
Tax based investments        
Frank Walsh  frank.walsh@grantthornton.ie  01 6805 607 
Leslie Barrett  leslie.barrett@grantthornton.ie  061 312 744 
Eamonn Murphy eamonn.murphy@grantthornton.ie 061 312 744 
 
VAT                                                 
Finbarr O’Connell finbarr.oconnell@grantthornton.ie 01 6805 771 

 

Our specialists 

Our offices 
 

24-26 City Quay, Dublin 2. T 01 680 5805  F 01 680 5806  E tax@grantthornton.ie   
Mill House, Henry Street, Limerick. T 061 312 744  F 061 317 691  E tax@grantthornton.ie 
 

This briefing is provided for general information purposes only and is not a comprehensive or complete statement of the issues it relates to. It should not be used as a substitute for advice on individual 
cases. Before acting or refraining from acting in particular circumstances, specialists advice should be obtained. No liability can be accepted by Grant Thornton for any loss occasioned to any person acting 
or refraining from acting as a result of any material in this briefing. Grant Thornton, Irish member of Grant Thornton International, is authorised by the Institute of Chartered Accountants in Ireland to 
carry on investment business.  www.grantthornton.ie. © Grant Thornton 2008.  
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